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US Economy: Towards a Post Pandemic Economy

2022 Themes
• Pandemic:     End of pandemic key to baseline forecast
• Growth:         Strong growth amid elevated inflation
• Inflation:        Supply chain disruptions to continue through mid-year
• Employment: Falling unemployment rate and rising incomes
• Policy:           End of pandemic era rate policy and rising rates
• Productivity:  Capital expenditures, infrastructure investment and rising productivity

Source: RSM US LLP

US Growth Picture: Risk around slower growth
• Q1’22: RSM Forecast 4.6%
• Q2’22: RSM Forecast 4.2%
• Q3’22: RSM Forecast 3.4%
• Q4’22: RSM Forecast 2.2%
• 2021 Growth Rate of 5.5%, 2022 4.2%, 2023 2.5%

US Inflation Outlook: Risk around stubborn inflation
• Q1’22: RSM CPI Y/Y Forecast 6.0%, Core PCE Y/Y 4.1%
• Q2’22: RSM CPI Y/Y Forecast 4.5%, Core PCE Y/Y 3.2%
• Q3’22: RSM CPI Y/Y Forecast 3.9%, Core PCE Y/Y 2.8%
• Q4’22: RSM CPI Y/Y Forecast 2.9%, Core PCE Y/Y 2.5%



US GROWTH PICTURE
December 2021



US Economic Outlook: Pandemic Era US GDP
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US Economic Outlook: 93% Capacity



The RSM US Middle Market Business Index Eases to 129.7
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INFLATION
December 2021



Inflation: 62% Clustered in 30% of Index
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US Economy: Towards a Post Pandemic Economy

Interest Rate Outlook 
• Steeper yield curve with the 10-year yield rising to 2.25 by 

end of 2022 with risk of higher yields
• End of pandemic era policies as Fed prepares to hike rates 

at end of 2022
• Fed Taper Operations: Announced in November, start in 

December, complete March 2022.
• Strong financial conditions, lending and risk appetite

Source: RSM US LLP



FEDERAL RESERVE
December 2021
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US Federal Reserve: Tapering on Way
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U.S. Economy: Towards a Post Pandemic Economy

US Economy: Growth, Employment and Inflation
• Unemployment declines to 3.5% by end of 2022
• Over $2 trillion in excess savings compared to pre-pandemic levels
• Q4’21 GDP at 5.6%
• Housing boom to continue: residential starts to bolster growth prospects and employment

2022 Policy Outlook
• American Rescue Plan Act: $1.9 trillion and $908 billion in fiscal aid at end of 2020.
• Fed to hike once in December 2022 with risk of another hike should inflation accelerate further
• $1.25 trillion infrastructure investment plan implemented
• Build Back Better: still in limbo. If passed will boost overall growth and require upward revision to 

the baseline forecast

Labor Market
• Acceleration in baby boomer retirement: 
• Tight labor market to result in accelerated integration of technology to meet demand
• Behavioral revolution among prime aged workers: you only live once
• Workplace transformation and higher wages

Source: RSM US LLP



WHAT DOES THIS MEAN FOR COMMERCIAL REAL 
ESTATE?
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Capital markets



CMBS delinquency rates



Industry Trends – distress in lodging
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This document contains general information, may be based on authorities that are subject to change, and is not a substitute for professional advice or services. This document does not 
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LIBOR TRANSITION
HTTPS://RSMUS.COM/EVENTS/LIBOR-TRANSITION-KEY-CONSIDERATIONS-AFTER-YEAR-END.HTML
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PENT UP DEMAND + PLENTIFUL SAVINGS
December 2021
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Pent Up Demand, Household Savings & Recovery



Pent Up Demand, Household Savings & Recovery



Infrastructure Investment: Modernizing the Domestic Economy
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Infrastructure Investment: Modernizing the Domestic Economy
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US Economic Outlook: Employment Recovery
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US Economic Outlook: Boomers Exit the Workforce
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US Economic Outlook: Wages
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US Economic Outlook: Workplace Transformation



US Economic Outlook: Employment Recovery
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Plentiful Job Openings Across the Economy
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GOVERNMENT DEBT
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US Economic Outlook: Federal Government Debt
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US Economic Outlook: Household Debt as % of Net Worth
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US Economic Outlook: Household Debt as % of Net Worth
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