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US Economy: Towards a Post Pandemic Economy

2022 Themes
• Pandemic:     End of pandemic key to baseline forecast
• Growth:         Strong growth amid elevated inflation
• Inflation:        Supply chain disruptions to continue through mid-year
• Employment: Falling unemployment rate and rising incomes
• Policy:           End of pandemic era rate policy and rising rates
• Productivity:  Capital expenditures, infrastructure investment and rising productivity

Source: RSM US LLP

US Growth Picture: Risk around slower growth
• Q1’22: RSM Forecast 4.6%
• Q2’22: RSM Forecast 4.2%
• Q3’22: RSM Forecast 3.4%
• Q4’22: RSM Forecast 2.2%
• 2021 Growth Rate of 5.5%, 2022 4.2%, 2023 2.5%

US Inflation Outlook: Risk around stubborn inflation
• Q1’22: RSM CPI Y/Y Forecast 6.0%, Core PCE Y/Y 4.1%
• Q2’22: RSM CPI Y/Y Forecast 4.5%, Core PCE Y/Y 3.2%
• Q3’22: RSM CPI Y/Y Forecast 3.9%, Core PCE Y/Y 2.8%
• Q4’22: RSM CPI Y/Y Forecast 2.9%, Core PCE Y/Y 2.5%



US GROWTH PICTURE
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US Economic Outlook: Pandemic Era US GDP
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US Economic Outlook: 93% Capacity



The RSM US Middle Market Business Index Eases to 129.7
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INFLATION
December 2021



Inflation: 62% Clustered in 30% of Index
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US Economy: Towards a Post Pandemic Economy

Interest Rate Outlook 
• Steeper yield curve with the 10-year yield rising to 2.25 by 

end of 2022 with risk of higher yields
• End of pandemic era policies as Fed prepares to hike rates 

at end of 2022
• Fed Taper Operations: Announced in November, start in 

December, complete March 2022.
• Strong financial conditions, lending and risk appetite

Source: RSM US LLP



FEDERAL RESERVE
December 2021
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US Federal Reserve: Tapering on Way
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U.S. Economy: Towards a Post Pandemic Economy

US Economy: Growth, Employment and Inflation
• Unemployment declines to 3.5% by end of 2022
• Over $2 trillion in excess savings compared to pre-pandemic levels
• Q4’21 GDP at 5.6%
• Housing boom to continue: residential starts to bolster growth prospects and employment

2022 Policy Outlook
• American Rescue Plan Act: $1.9 trillion and $908 billion in fiscal aid at end of 2020.
• Fed to hike once in December 2022 with risk of another hike should inflation accelerate further
• $1.25 trillion infrastructure investment plan implemented
• Build Back Better: still in limbo. If passed will boost overall growth and require upward revision to 

the baseline forecast

Labor Market
• Acceleration in baby boomer retirement: 
• Tight labor market to result in accelerated integration of technology to meet demand
• Behavioral revolution among prime aged workers: you only live once
• Workplace transformation and higher wages

Source: RSM US LLP



WHAT DOES THIS MEAN FOR COMMERCIAL REAL 
ESTATE?
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Capital markets



CMBS delinquency rates



Industry Trends – distress in lodging
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constitute audit, tax, consulting, business, financial, investment, legal or other professional advice, and you should consult a qualified professional advisor before taking any action based 
on the information herein. RSM US LLP, its affiliates and related entities are not responsible for any loss resulting from or relating to reliance on this document by any person. Internal 
Revenue Service rules require us to inform you that this communication may be deemed a solicitation to provide tax services. This communication is being sent to individuals who have 
subscribed to receive it or who we believe would have an interest in the topics discussed.

RSM US LLP is a limited liability partnership and the U.S. member firm of RSM International, a global network of independent audit, tax and consulting firms. The member firms of RSM 
International collaborate to provide services to global clients, but are separate and distinct legal entities that cannot obligate each other. Each member firm is responsible only for its own 
acts and omissions, and not those of any other party. Visit rsmus.com/aboutus for more information regarding RSM US LLP and RSM International. 

RSM, the RSM logo and the power of being understood are registered trademarks of RSM International Association. 

© 2021 RSM US LLP. All Rights Reserved.

RSM US LLP

+1 800 274 3978
rsmus.com

21



LIBOR TRANSITION
HTTPS://RSMUS.COM/EVENTS/LIBOR-TRANSITION-KEY-CONSIDERATIONS-AFTER-YEAR-END.HTML
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PENT UP DEMAND + PLENTIFUL SAVINGS
December 2021
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Pent Up Demand, Household Savings & Recovery



Pent Up Demand, Household Savings & Recovery



Infrastructure Investment: Modernizing the Domestic Economy
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Infrastructure Investment: Modernizing the Domestic Economy
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US Economic Outlook: Employment Recovery
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US Economic Outlook: Boomers Exit the Workforce
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US Economic Outlook: Wages
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US Economic Outlook: Workplace Transformation



US Economic Outlook: Employment Recovery
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Plentiful Job Openings Across the Economy
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GOVERNMENT DEBT
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US Economic Outlook: Federal Government Debt
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US Economic Outlook: Household Debt as % of Net Worth
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US Economic Outlook: Household Debt as % of Net Worth
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