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2024: A New Era Comes to Focus

Emerging Trends Barometer
(2006 - 2024)
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Higher & Slower for Longer

2024 Trend

10-Year Treasury Yields
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2024 Trend: The Great Reset

“Commercial real estate is so incredibly varied not just by property

type, but also by geography, so we’d be committing a grave mistake
if we hitch our wagon to the tyranny of averages.”

Investor Return Expectations

2024 Next 5 Years
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Source: PwC Analysis; Emerging Trends in Real Estate; US Respondents Only
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2024 Trend: A Painful but Needed Capitulation

Outstanding Distress ($m)

Office | $32,484
Retail | $21,232 Direct Class A Office Vacancy
Hotel $14,285 4Q 2019 2Q 2023
Apartment | $7,516
Others | $2,467
10.1% | 18.3%
Potential Distress ($m) Downtown Downtown

Office $50,305

Retail $26,680

13.1% | 19.3%

$65,682 Suburban Suburban

Hotel $30,705

Apartment

Others $31,073

Industrial $11,288

Source: PwC Analysis; Real Capital Analytics October 2023; Coalliers International
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2024 Trend: It’s All About the Debt

Commercial Real Estate Loans: Standards and Volumes
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Refinancing

- Net share of banks tightening standards for commercial real estate loans (left)

Net share of banks decreasing commercial real estate loan volumes (right)

Source: PwC Analysis; Emerging Trends in Real Estate; Nelson Economics Analysis of Federal Reserve Bank of Dallas Banking Corditions Survey
PwC | Emerging Trends in Real Estate 2024 | Proprietary and confidential. Do not distribute.

Dec-2022 -

Mar-2023 -

Jun-2023 -
Sep-2023 -



2024 Trend: Eco Anxiety Comes Home

Annual Number of Billion-Dollar Climate Events
Two-Year Moving Average, CPI-Adjusted
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Source: PwC Analysis; NOAA National Centers for Environmental Information (NCEI) “U.S. Billion Dollar Weather and Climate Disasters” (2023)
*2023 figure projected based on actual figures through October 10
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2024 Trend: Even Further Out of Reach

Index Values
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Source: PwC Analysis; National Association of Realtors
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2024 Trend: Portfolio Pivot

NPI: % of Total Market Value by Sector
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“The definition of core
Industrial is expanding
to include cold storage
and self-storage, while

core MF includes
student housing and
SFR.”




2024 Trend: Not Remotely the Same

Share of Residents Working from Home

2022 m2019
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three days?”
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Source: PwC Analysis; U.S. Census Bureau, American Community Survey
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2024 Trend: The Downtown Reinvention... Again!

U.S. Resident Population in 2022

(in millions)
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Source: PwC Analysis; Remote Work & City Structure, Georgetown University, University of Chicago
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2024 Trend: An Artificial Boom

Artificial Intelligence

The simulation of human intelligence processes by machines, especially computer systems.

Machine Learning

A subfield of Al focused on the use of data and algorithms in machines to
imitate the way humans learn, gradually improving its performance.

Deep Learning

A machine learning technique that imitates the way humans
gain certain times of knowledges; uses statistics and
predictive modeling to process data and make decisions.

Source: PwC Analysis; Emerging Trends in Real Estate
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“As an industry, we've

got a long way to go.

There's a huge lack of
understanding that

might slow the adoption
... People are skeptical
but excited at the
potential."
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2024: U.S. Markets To Watch
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Source: PwC Analysis; Emerging Trends in Real Estate
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2024: Investment Property Sectors To Watch
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Source: PwC Analysis; Emerging Trends in Real Estate
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2024: Baltimore Market Insights

Investment Prospects by Major Property Sector
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2024: Baltimore Buy / Hold / Sell
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Source: PwC Analysis; Emerging Trends in Real Estate
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Thank you

To learn more about this year's findings
and download the full report, go to

or use the QR code

WWW.pWe.com
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