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ULI Net Zero Mission Priority

Decarbonizingthe real estate sector and accelerating our progress to net zero

Near term, every ULI member
Long term ULI-wide goal is aware of the importance of
of net zero carbon the goal, and is actively

operations by 2050, with leveraging ULI content/
meaningful progress on convenings to help them
decarbonization by 2030 pursue the goal in their own
business operations
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Real Estate’'s Journey to Net Zero

A net zero building portfolio is highly efficient and fully powered by
on-site and off-site renewable energy sources and offsets
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Why Net Zero?

Significant Stakeholder Pressures

DL

= Citiesacrossthe globe are settingaggressive climate
goals, and incorporating a path to net zero in their building

I . .
Buildings are codes and regulations

responsiblefor
40% of global
greenhousegas
emissions,and up to
70% of emissions
in urban cities

Investorsare including ESG in their real estate debt and
equity considerations

Occupants are seeking sustainable spaces as part of
leasing decisions

These stakeholders are looking to the real estate sectorto
make meaningful greenhouse gas reductions.
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Real estate that rises to the challenge will reduce risk and
see better long-term returns, while reducing their impact on
the planet



Why Net Zero?

The Value-add Opportunity

(«(@

Financial Benefits More Investors

= Lower OpEx !
=

= Lower M&R
= |Increased NOI
Increased energy
reliability/ grid resilience

= |ncreased Asset Value
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From Energy Benchmarking to Carbon Caps & Beyond

Local climate policies are accelerating building decarbonization

Benchmarking Tune-Ups, Building Emissions Caps,  All-Electric, Portfo!io
: Audits, Equipment  Performance Performance Net Zero Reporting
Ordinances 0
Upgrades Grades Standards Building Code Regs
30+ localities, Seattle & Philly Chicago NYCLL97 DC&  Colorado 2030, Europe
varying public/  Tune-Ups,NYC  Energy Rating St Louis& CA resi 2020 & SFDR,
private Audit & RCx System, Boston, Denver&  comm 2030, United
disclosures Mandates, NYC Energy White House ~ DCcomm 2026,  States SEC
Lighting Upgrades [ etter Grades Coalition Berkeley all-electric
& Submeters Building new construction,
Performance NYCLL154in2024
Standards,

Europe EPCs



Role of Capital Markets in Real Estate ESG

Investors are Hungry for ESG

90% of asset
managers believe
iIntegrating ESG into
theirinvestment
strategy will improve

ESG-oriented overall returns
AUM in the US

will more than
dSoubIe from
USS4.5tn in 2021 0
, 60% of
to USS10.5tnin institutional

2026 investors say ESG
investing has
already resulted
in higher
performance
yields

30% of investors
struggle to find
attractive and
adequate ESG
investment
opportunities

88%, of
institutional
iInvestors want
asset managers to
be more proactive
in developing new
ESG products

Urban Land
Institute Source: PwC, 2022




What is ULI doing on Net Zero?

We're doing a lot at HQ.
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What is ULI doing on Net Zero?

And District Councils are doing a lot, too.

M u nd Institute Northwest Arkansas
e @

4> The Entegrity NWA HQ Site Tour & Happy Hour was one for the books! It was
amazing to tour the first ever Net-Zero mixed-use building in Arkansas! 4>

ULI Mexico ESG Committee
presents the ULI Global
Sustainability Outlook 2022

Acompéfianos a esta platica sobre las tendencias en las que se enfoca el UL Sustainability
Outlook 2022, con base a la experiencia personal de nuestros panelistas, a las actividades de su
empresa y a su smbito de negacio y accién, con un énfasis en particular en su aplicacion practica

en México:
* Advancing the Net Zero Agenda
* Navigating the Reporting and Measurement Landscape
- Confronting Climate Risk
* Prioritizing Existing Buildings
* Focusing on Building Materials
THIS EVENT IS FREE AND OPEN TO ALL
THANKS TO THE GENEROSITY OF OUR SPONSORS

EVENTS SHARE: in f ¥ &

ULI Colorado : Getting to Net Zero Energy: What You
Need to Know AbguT Building Electrification to Meet

Denver's Climate Goals

WHERE

ULI San Francnsco

14110 e o

W9®

This week, ULI representatives will be participating in an Advisory ! m

the City of San Jose on implementing renewable energy resources
and affordable multifamily housing developments.

sHARE: in f ¥ =

UL\ Ph'?a@elr\h'\a' Member Breakfast Series —
January — Path to Net Zero

WHEN WHERE STANDARD PRICING UNTIL  MEMBERS _ NON.
JANUARY 25 MEMBERS

Jan 25,2022 Z00M
9:00 AM - 10:00 AM EST

Urban Land Institute to Advise San Jose on Renewable Energy in
Housing - Americas: ULI San Francisco

sHARe: in f v @

wHen wheRE cowTacT
sep29,2020 Zoom = lisa davisgall.org
0 (312) 82-4246

3:00PM - 400 PMEDT




Competitive Advantage of Real Estate ESG

Every company and every
industry will be transformed
by the transition to a net

zero world. The question is,

will you lead, or will you be
led?

Larry Fink,
CEO of BlackRock
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Marta Schantz

Marta.Schantz@ULI.org

“ Urban Land
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ULI Blueprint for Green Real Estate

uli.org/GreenprintBlueprint

For real estate owners and
investors looking to start or
accelerate a sustainability
program, and developers
looking for ways to integrate
sustainability into their overall
development strategy

fTM Urban Land Greenprint
Insiiuie



More UL| Resources in Colorado ESG Toolkit

uli.org/NetZero

Renewable
Energy
Strategies for EMBODIED

n Buil Materials for
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ULI Tenant Energy Optimization Program

What It Is The Benefits

The Tenant Energy It genorates an attractive retur on Investment (ROI)
Tenants using the step-by-step design and construction process
Optimization Process typically have experienced:
) Energy savings of 30 10150 percant;
is a proven, replicable © Payback in as little as threa to five years; and

boah el i ates 2 An average annual intemal return ato of 25 percent.
energy efficiency into
4 atract, etain, and

tenant space design ara hatthir, happier, and mora roductive
and construction and u s scalable and replicable
3 o process can provide enargy and financial savings whather the
delivers excellent

il
financial returns thro

It provides a compotitive edgo

prop:
sectors,

energy conservation. Itis proven
Through maasurement and varification, tenants ara abls to

Gamoniateand St ey and a0 BV, : , Ukban Land
Wis envionmently rtica : EnanLan
Enorgy e bulng 1 n st souroof it hanging . : instifufe

arbon pollution, and tenant spaces genarally account for more
than half of a building’s total energy consumption, making this

toimproving
TenantEnergy.ULl.org buildings and addressing global climate change.



ULI Global Sustainability Outlook 2023

What's on the sustainability horizon for 2023?

In 2022, ULl interviewed over 50 ULI member
experts across the globe to inform an outlook

for the coming year:

What sustainability topics and issues are on

the rise, why do they matter, and what actions /////// ) ———
should the industry pursue moving forward? /4/ ///// = -

. ! Urban Land
(f) Ferguson Parcners Institute

uli.org/SustainabilityOutlook
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Adjusting ESG Strategy for Macroeconomic Complications

“The big challenge is how to
balance the pressure we are now
feeling for short-term returns with
the investment that needs to be
done to achieve sustainability
goals.”

—Elsa Monteiro, Head of
Sustainability, Sonae Sierra



Embedding Transition Risk in Transactions and Valuations

“The idea that risk needs to be
priced in and risk needs to be
mitigated is growing among
valuers and funders.”

—Scott Dunn, Chief Strategy
Officer, AECOM Asia




Responding to Government Influence

‘It Is time to choose the target,
then take action on that. It is
about choosing the right indicator
and really engaging on it.”

—Ji Won Daunis, Senior Manager
of South & West Europe Portfolio,
Allianz Real Estate




Addressing Global Flood Challenges

‘| want to remind people that we
have a great deal to do to make
sure that places like Hong Kong
don't drown.”

—Margaret Brooke,
Chief Executive Officer,

Professional Property Services
Group




Harnessing the Power of Collaboration

“Saving the planet is not
something we should compete

N

on.

—Inger Kammeraat, Managing
Director, MVRDV
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